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SUBJECT: HANDBAGS AND FOOTWEAR - REDUCTION IN ICM AND IPI 
CREDITS 

1 . AS EMBASSY AWARE THE GOB AGREED DURING SIMON-SIMONSEN 
MEETING LAST MAY TO UNDERTAKE A STAGED ELIMINATION OF ICM 
AND IPI CREDITS FOR HANDBAG EXPORTS AS THE CONDITION 
FOR TREASURY'S EXERCISE OF A WAIVER OF COUNTERVAILING 
DUTIES ON THAT ITEM. THE SECOND STAGE REDUCTION AS AGREED 
AT THE MEETING IS A FOUR PERCENT REDUCTION IN THE ICM 
CREDIT COUPLED WITH A FOUR PERCENT REDUCTION IN THE IPI 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 
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CREDIT BY JANUARY 1. 1977. DORNELLES INDICATED INFORMALLY 
TO SUCHMAN SOME WEEKS AGO THAT SUCH REDUCTION WILL TAKE 
PLACE. HOWEVER, IN VIEW OF INTEREST EXPRESSED BY DOMESTIC 
INDUSTRY REPRESENTATIVES WHO HAVE A CONTINUAL DESIRE TO 
OBTAIN A CONGRESSIONAL OVERRIDE ON THE THE WAIVER.AS WELL 
AS STRONG POSSIBILITY THAT INCOMING TREASURY OFFICIALS 
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MAY BE ASKED QUESTIONS RET. A TING TO THIS ACTION AT CON- 
FIRMATION HEARINGS, WE WOULD APPRECIATE OFFICIAL CONFIRMA 
TION FROM GOB THAT THE JANUARY 1, 1977 REDUCTION WILL TAKE 
PLACE AS ORIGINALLY PLANNED. 

2. IN ADDITION, WE WOULD APPRECIATE GOB CONFIRMATION THAT 

THE ICM CREDIT FOR FOOTWEAR EXPORTS WILL BE ELIMINATED BY 
JANUARY 1, 1977, AS AGREED IN SIMON-SIMONSEN MEETING. 

3. DETAILS OF AGREEMENTS ARE CONTAINED IN EXCHANGE OF 
LETTERS BETWEEN SIMON AND SIMONSEN DATED MAY 11, 1976. 

WE ASSUME EMBASSY HAS COPIES. 

ROBINSON 
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